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Answer any FIVE questions
All questions carry equal marks
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Explain the terms: Ex-interest and Cume-interest in connection with the purchase and
sale of debentures.

What do you mean by bonus shares? State the advantages of bonus shares.
Define purchase consideration. State how it can be calculated.
Explain and illustrate the super-profit method of valuation of goodwiill.

Enumerate the stages, envisaged in a yield based valuation and a productivity factor
based valuation of shares.

What do you understand by the following terms:
Standard assets.

Sub-standard assets.

Doubtful assets.

Loss assets.

The following balances are extracted from the books of AB life insurance corporation:
Life insurance fund (as on 31.3.2014) Rs 1600 lakhs

Net liabilities as per valuation Rs 1200 lakhs

Interium bonus paid Rs 150 lakhs

You are required to show

(a) The valuation balance sheet as on 31-03-2014.

(b) The distribution statement.

Explain the various methods for calculation of purchase consideration with regard to
amalgamation of companies.
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